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SUBJECT: ITALIAN EXCHANGE MARKET DEVELOPMENTS 
PASS TREASURY AND FRB 

1. SUMMARY. SINCE ABOLITION OF DUAL EXCHANGE MAR- 
KET ON MARCH 22, LIRE HAS MAINTAINED SOMEWHAT 
STRONGER POSITION VIS A VIS DOLLAR WHILE WEAKENING 
SLIGHTLY AGAINST DEUTSCHE MARK AND POUND STERLING. 

END SUMMARY. 

2. SINCE ABOLITION OF FINANCIAL LIRA WHICH WAS 

640 COMPARED TO COMMERCIAL RATE OF 624 ON DAY PRECEDING 
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HAS REMAINED RELATIVELY STABLE AROUND 621-622 LIRE PER 
DOLLAR DURING THIS WEEK OF MARCH 25. 

3. HEAD OF EXCHANGE OPERATIONS AT BANK OF ITALY, 

ERCOLANI, TOLD EMBOFF MARCH 28 THAT BANK HAS CONTINUED 
TO INTERVENE HEAVILY AFTER UNIFICATION OF MARKET AS 
HAD BEEN CASE DURING PRECEDING PERIOD. BEHAVIOUR OF 
LIRA IN MAINTAINING LEVEL NEAR FORMER COMMERCIAL RATE 
WAS PREDICTABLE BECAUSE BY TIME FINANCIAL RATE WAS 
ABOLISHED, IT WAS NO LONGER SERVING USEFUL PURPOSE. 

IN ADDITION, THINNESS OF FINANCIAL MARKET MEANT "REAL" 

RATE WAS ACTUALLY VERY CLOSE TO COMMERCIAL RATE. IN 
SPITE OF PRESENT RELATIVE STRENGTH OF LIRA (WEIGHTED 
AVERAGE DEVALUATION OF LIRA SINCE SECOND DOLLAR 
DEVALUATION IN FEBRUARY 1973 WAS 18 PERCENT ON MARCH 28 
COMPARED TO 20 PERCENT OF MARCH 20), ERCOLANI PREDICTED THAT 
LIRA WOULD WEAKEN DUE TO UNDERLYING ECONOMIC DIFFICULTIES 
CONFRONTING ITALIAN ECONOMY. 

4. DURING WEEK LIRA WEAKENED SLIGHTLY AGAINST 
DEUTSCHE MARK AND POUND STERLING. AVERAGE THREE AND 
SIX MONTHS FORWARD RATE FOR LARA ON MARCH 28 WAS 
639.20 AND 650.70 RESPECTIVELY. VOLPE 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FOREIGN EXCHANGE RATES, CURRENCY STABILITY, DEVALUATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 29 MAR 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974ROME04348 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740069-0566 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1974033/aaaaadai.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 02 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <02 APR 2002 by collinp0>; APPROVED <05 JUN 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ITALIAN EXCHANGE MARKET DEVELOPMENTS PASS TREASURY AND FRB 
TAGS: EFIN, IT 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



